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Examples of Annual Cost Savings Starting July 1, 2010 

  Service Provider  Manufacturer  Retailer 

 Annual Sales $200,000  $5,000,000  $600,000 

Total Ontario Tax and Cost Savings* $5,520  $47,350  $4,960 

*Includes the proposed Ontario corporate income tax rate reductions and the conversion to 
the single sales tax.  Does not include compliance cost savings from the single sales tax 
administration.  
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Three Key Ways Businesses Save

Input Tax Credits Eliminating Hidden TaxCompliance Costs

Business would 
receive credits for 
sales tax they pay on 
their business inputs 
and capital 
investments

Businesses would save 
over $500 million per 
year in costs

One tax return, one 
payment and one point of 
contact for audits, appeals 
and taxpayer servicesWhile some business 

inputs were RST-
exempt, many were 
RST-taxable

Savings of 8 per cent 
on many business 
inputs

One set of rules which 
would eliminate the many 
legislatively and 
administratively difficult 
rules that vendors currently 
comply with under the RST

Single sales tax would 
eliminate cascading 
layers of RST

Removing this 
embedded tax makes 
inputs cheaper

Savings over and 
above that resulting 
from input tax credits

PLUS business tax reductions of $4.5 billion over three years
orate tax rate by 18 per cent

 for manufacturers to 10 per cent on July 1, 2010, and 
the general corporate tax rate to 10 per cent by July 1, 2013
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